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7KH�SXUSRVH�RI�WKLV�UHSRUW�LV�WR�UHFRPPHQG�WKDW�&RXQFLO�UHVROYH�WR�FRPPHQFH�WKH�SURFHVV�IRU�
D�SODQQLQJ�VFKHPH�DPHQGPHQW�WR�LPSOHPHQW�UHFRPPHQGDWLRQV�RI�WKH�&DULVEURRN�)ORRG�DQG�
'UDLQDJH�0DQDJHPHQW�3ODQ����� DQG�WKH�'XQROO\�)ORRG�,QYHVWLJDWLRQ������

/(*,6/$7,21�$1'�32/,&<�&217(;7

&HQWUDO�*ROGILHOGV�6KLUH�&RXQFLO¶V�&RXQFLO�3ODQ�����������������5HIUHVK��± 2XU�&RPPXQLW\

2XWFRPH� $�VXSSRUWHG��FRKHVLYH�FRPPXQLW\��OLYLQJ�IXOO�DQG�KHDOWK\�OLIH�

����2EMHFWLYH� 3URYLGH� OHDGHUVKLS� LQ� PXQLFLSDO� HPHUJHQF\� DQG� ILUH� SUHYHQWLRQ�
SODQQLQJ�DQG�VWUHQJWKHQ�SXEOLF�VDIHW\�

,QLWLDWLYH� ,PSOHPHQW�UHFRPPHQGDWLRQV�IURP�IORRG�PDQDJHPHQW�SODQV�LQFOXGLQJ�
IORRG�PLWLJDWLRQ�ZRUNV�

2WKHU�UHOHYDQW�OHJLVODWLRQ

/RFDO�*RYHUQPHQW�$FW�����

3ODQQLQJ�DQG�(QYLURQPHQW�$FW�����

&DWFKPHQW�DQG�/DQG�3URWHFWLRQ�$FW�����

1RUWK�&HQWUDO�5HJLRQDO�)ORRGSODLQ�0DQDJHPHQW�6WUDWHJ\����������

9LFWRULDQ�)ORRGSODLQ�0DQDJHPHQW�6WUDWHJ\�����

%$&.*5281'�,1)250$7,21

,PSOHPHQWLQJ�SODQQLQJ�VFKHPH�DPHQGPHQWV�DVVRFLDWHG�ZLWK�IORRG�ULVN�IRU�WKH�WRZQVKLSV�RI�
&DULVEURRN� DQG� 'XQROO\� LV� UHFRJQLVHG� DV� D� KLJK� SULRULW\� LQ� WKH� 1RUWK� &HQWUDO� 5HJLRQDO�
)ORRGSODLQ�0DQDJHPHQW� 6WUDWHJ\� ����������� � 7KH�1RUWK�&HQWUDO� &DWFKPHQW�0DQDJHPHQW�
$XWKRULW\��&0$��KDV�UHFHLYHG� IXQGLQJ� WR�DVVLVW�&HQWUDO�*ROGILHOGV�6KLUH�&RXQFLO� WR�ZRUN�RQ�
IORRG�UHODWHG�SODQQLQJ�VFKHPH�DPHQGPHQWV�

$W� WKH� 2UGLQDU\� 0HHWLQJ� RI� &RXQFLO� RQ� ��� -XO\� ������ &HQWUDO� *ROGILHOGV� 6KLUH� &RXQFLO�
$GPLQLVWUDWRUV�DXWKRULVHG�WKH�&0$�WR�EHFRPH�WKH�SODQQLQJ�DXWKRULW\�IRU� WKH�)ORRG�2YHUOD\�
�)2��DQG�/DQG�6XEMHFW�WR�,QXQGDWLRQ��/6,2��2YHUOD\�DPHQGPHQW���7KLV�DPHQGPHQW�SURFHVV�
FRQVLJQHG�WKH�&0$�WR�OHDG�D�JURXS�RI�&RXQFLOV�LQ�D�µ*&¶�DPHQGPHQW�WR�PDNH�FKDQJHV�WR�WKH�
&HQWUDO�*ROGILHOGV�3ODQQLQJ�6FKHPH���+RZHYHU��WKLV�RSWLRQ�LV�QR�ORQJHU�EHLQJ�SXUVXHG�GXH�WR�
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ODFN�RI� VXSSRUW� IURP� WKH�'HSDUWPHQW�RI�(QYLURQPHQW�� /DQG��:DWHU�DQG�3ODQQLQJ� �'(/:3��
:DWHU�2IILFH�

&RQVHQW�LV�QRZ�UHTXHVWHG�WR�SURFHHG�YLD�D�ORFDO�DPHQGPHQW�DSSURDFK��D�µ&¶�DPHQGPHQW��WR�
WKH�&HQWUDO�*ROGILHOGV�3ODQQLQJ�6FKHPH���7KLV�ZLOO�EH�OHG�E\�&HQWUDO�*ROGILHOGV�6KLUH�&RXQFLO�
ZLWK�SURMHFW�VXSSRUW�FRQWLQXLQJ�WR�EH�SURYLGHG E\�WKH�&0$��7KH�DPHQGPHQW�LV�QRW�H[SHFWHG�
WR�XQUHDVRQDEO\�LPSDFW�XSRQ�WKH�H[LVWLQJ�SULRULWLHV�RI�WKH�VWUDWHJLF�SODQQLQJ�SURJUDP�

5(3257

7KH�3ODQQLQJ�6FKHPH�$PHQGPHQW�3URFHVV

7KH�3ODQQLQJ�6FKHPH�LV�D�OHJDO�GRFXPHQW�SUHSDUHG�XQGHU�WKH�3ODQQLQJ�DQG�(QYLURQPHQW�$FW�
����� &KDQJHV�WR�WKH�SODQQLQJ�VFKHPH��LQFOXGLQJ�XSGDWHG�IORRG�PDSSLQJ�DQG�FRQWUROV��QHHG�
WR�JR� WKURXJK�D�SUHVFULEHG�DPHQGPHQW�SURFHVV� WKDW� LQYROYHV�FRQVHQW� IURP� WKH�0LQLVWHU� WR�
SUHSDUH�WKH�DPHQGPHQW�DQG�SODFH�LW�RQ�SXEOLF�H[KLELWLRQ�

&RXQFLO�LV�UHTXLUHG�WR�VHHN�DXWKRULVDWLRQ�IURP�WKH�0LQLVWHU�IRU�3ODQQLQJ�SULRU�WR�SUHSDUDWLRQ�RI�
WKH�DPHQGPHQW�WR�HQVXUH� WKDW� WKH�DPHQGPHQW� LV�FRQVLVWHQW�ZLWK�6WDWH�SODQQLQJ�SROLF\�DQG�
PDNHV�DFFXUDWH�XVH�RI� WKH�9LFWRULD�3ODQQLQJ�3URYLVLRQV�� ,W� LV�FRPPRQ�SODQQLQJ�SUDFWLFH WR�
SUHSDUH� D� GUDIW� DPHQGPHQW� ILUVW� WR� VXSSRUW� D�&RXQFLO� GHFLVLRQ� WR� VHHN� VXFK� DXWKRULVDWLRQ��
$PHQGPHQW�&���JRO�KDV�EHHQ�GUDIWHG�E\�WKH�&0$�RQ�EHKDOI�RI�&RXQFLO�DQG�IRUPV�WKH�EDVLV�
RI�WKLV�UHSRUW��2QFH�DXWKRULVDWLRQ��LQFOXGLQJ�DQ\�FRQGLWLRQV�RU�UHTXHVWHG�FKDQJHV��LV�SURYLGHG�
IURP�WKH�0LQLVWHU��WKH�DPHQGPHQW�ZLOO�EH�SODFHG�RQ�H[KLELWLRQ�

([KLELWLRQ�ZLOO� LQFOXGH�QRWLFH� WR�DIIHFWHG� ODQG�RZQHUV�DQG�RFFXSLHUV� YLD�GLUHFW�PDLO�� �2WKHU�
DJHQFLHV�ZLOO�EH�DGYLVHG�DQG�SXEOLF�QRWLFHV�ZLOO�EH�SODFHG�LQ�WKH�ORFDO�SDSHU��VRFLDO�PHGLD�DQG�
9LFWRULDQ�*RYHUQPHQW�*D]HWWH���7KH�H[KLELWLRQ�SURFHVV�ZLOO�LQFOXGH�SXEOLF�GURS�LQ�VHVVLRQV�LQ�
'XQROO\�DQG�&DULVEURRN���7KH�&0$�ZLOO�DUUDQJH�LQGLYLGXDO�VLWH�PHHWLQJV�ZLWK�ODQG�KROGHUV�LI�
UHTXHVWHG��DV�SDUW�RI�WKH�H[KLELWLRQ�SURFHVV�

)ROORZLQJ�H[KLELWLRQ��&RXQFLO�ZLOO�EH�SURYLGHG�WKH�RSSRUWXQLW\�WR�FRQVLGHU�DOO�VXEPLVVLRQV�DQG�
GHFLGH�ZKHWKHU� WR� SURFHHG�ZLWK� WKH� DPHQGPHQW��PRGLI\� WKH� DPHQGPHQW� LQ� UHVSRQVH� WR� D�
VXEPLVVLRQ�RU�DEDQGRQ�WKH�DPHQGPHQW��

&RXQFLO�PD\�FKRRVH�WR�UHIHU�XQUHVROYHG�VXEPLVVLRQV�WR�DQ�LQGHSHQGHQW�SDQHO�KHDULQJ��7KH�
SDQHO�ZLOO� FRQVLGHU� WKH� DPHQGPHQW� DQG� DQ\� VXEPLVVLRQV� DQG�PDNH� D� UHFRPPHQGDWLRQ� WR�
&RXQFLO� RQ� KRZ� WR� SURFHHG�ZLWK� WKH� DPHQGPHQW�� 7KH� GDWH� IRU� WKH� GLUHFWLRQV� KHDULQJ� DQG�
SODQQLQJ�SDQHO�ZLOO�EH�SURYLGHG�WR�&RXQFLO�RQFH�WKH�3ODQQLQJ�0LQLVWHU�SURYLGHV�DXWKRULVDWLRQ���

,I�&RXQFLO�UHVROYHV�WR�DGRSW�WKH�DPHQGPHQW��LW�PXVW�EH�IRUZDUGHG�WR�WKH�0LQLVWHU�IRU�3ODQQLQJ�
IRU�DSSURYDO���

7KH�IROORZLQJ�WDEOH�VXPPDULVHV�WKH�SURFHVV�RI�DQ�DPHQGPHQW�
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7DEOH��

6WHSV 6WDWXV

&RXQFLO�GHFLGHV�ZKHWKHU�WR�VHHN�0LQLVWHULDO�DXWKRULVDWLRQ�WR�SUHSDUH�WKH�
DPHQGPHQW

&XUUHQW�VWDJH

0LQLVWHU�GHWHUPLQHV�ZKHWKHU�DPHQGPHQW�PD\�EH�SODFHG�RQ�H[KLELWLRQ ��� GD\V� DIWHU�
UHTXHVW�
VXEPLWWHG

3XEOLF�H[KLELWLRQ�RI�SODQQLQJ�VFKHPH�DPHQGPHQW 3URSRVHG� IRU�
)HE�0DU�����

6XEPLVVLRQV�UHFHLYHG�DQG�FRQVLGHUHG��&RXQFLO�UHTXHVWV�DQ�LQGHSHQGHQW�
SDQHO�WR�FRQVLGHU�VXEPLVVLRQV�LI�UHTXLUHG

3URSRVHG� IRU�
$SULO�����

3DQHO�KHDULQJ�DQG�UHSRUW 7%'

&RXQFLO� FRQVLGHUV� WKH� UHFRPPHQGDWLRQV� RI� WKH� 3DQHO�� DQG� GHFLGHV�
ZKHWKHU�WR�DGRSW�RU�DEDQGRQ�WKH�SODQQLQJ�VFKHPH�DPHQGPHQW

7%'

,I�DGRSWHG��VHQG�WR�0LQLVWHU�IRU�DSSURYDO�DQG�JD]HWWDO 7%'

3UHSDUDWLRQ�RI�$PHQGPHQW�&��

&RXQFLO�RIILFHUV�KDYH�ZRUNHG�ZLWK�WKH�&0$�WR�IXUWKHU�UHILQH�WKH�SURSRVHG�RYHUOD\�PDSV�IURP�
WKH�IORRG�VWXGLHV�EDVHG�RQ�EHVW�SUDFWLFH�HYLGHQFH�IORRG�PDSSLQJ����7KH�RYHUOD\�VFKHGXOHV�ZLOO�
H[HPSW�PLQRU�GHYHORSPHQWV� IURP�UHTXLULQJ�D�SHUPLW� �H�J��PLQRU�GZHOOLQJ�H[WHQVLRQV��VPDOO�
RXWEXLOGLQJV��FDUSRUWV��KD\�VKHGV�DQG�VLPLODU��� �7KH�DPHQGPHQW�GRFXPHQWV�DOVR� LQFOXGH�D�
PLQRU�DOWHUDWLRQ�WR�WKH�0XQLFLSDO�6WUDWHJLF�6WDWHPHQW��066��WR�LQFOXGH�WKH�IORRG�ULVNV�IRU�WKHVH�
ORFDO�DUHDV�

7KH�&0$�KDV�UHFHQWO\�DVVLVWHG�WKH�SUHSDUDWLRQ�RI�UHFHQW�DPHQGPHQWV�IRU�%HQGLJR��&KDUOWRQ��
'RQDOG��&DVWOHPDLQH��&UHVZLFN� DQG�&OXQHV�� DQG� WKHUHIRUH� KDV� SUHYLRXV� H[SHULHQFH� RI� WKH�
DPHQGPHQW�SURFHVV��XVLQJ�D�FRQVLVWHQW�DSSURDFK�WR�PDSSLQJ�DQG�DSSURSULDWH�VFKHGXOHV�WR�
H[HPSW�PLQRU�GHYHORSPHQWV�IURP�UHTXLULQJ�D�SHUPLW��7KH�&0$�KDV�DOVR�SUHVHQWHG�WR�SODQQLQJ�
SDQHOV�

,W� LV�H[SHFWHG�WKDW� WKH�DPHQGPHQW�ZLOO�SURYLGH�JUHDWHU�FODULW\�DQG�JXLGDQFH�WR�GHYHORSPHQW�
SURSRVDOV� LQ� WKH� DIIHFWHG� DUHDV�� 7KLV� LV� DQ� RQJRLQJ� FRQFHUQ� DULVLQJ� IURP� RXWGDWHG� DQG�
LQDFFXUDWH�IORRG�RYHUOD\V��FRXSOHG�ZLWK�OLPLWHG�JXLGDQFH�RQ�ZKDW�GHYHORSPHQWV�ZLOO�RU�ZRQ¶W�
EH� DSSURYHG� SULRU� WR� DSSO\LQJ� IRU� D� SHUPLW�� 7KH� QRPLQDWHG� H[HPSWLRQV� LQ� WKH� SURSRVHG�
RYHUOD\V�ZLOO�UHVXOW�LQ�D�UHGXFWLRQ�LQ�SODQQLQJ�SHUPLW�DSSOLFDWLRQV�DQG�GHYHORSPHQW�HQTXLUHV�LQ�
WKHVH�IORRG�DIIHFWHG�DUHDV�



2UGLQDU\�&RXQFLO�0HHWLQJ�± ���1RYHPEHU����� 3DJH���

)ORRG�FRQWURO�VHOHFWLRQ�LQ�&DULVEURRN��'XQROO\�DQG�DORQJ�7XOODURRS�&UHHN

9LHZ�$WWDFKPHQW�� ± 3ODQQLQJ�6FKHPH�2UGLQDQFH�±0XQLFLSDO�6WUDWHJLF�6WDWHPHQW��066���)2�
DQG�/6,2�DQG�6FKHGXOHV

:LWKLQ�WKH�&HQWUDO�*ROGILHOGV�3ODQQLQJ�6FKHPH��&ODXVH�������3URWHFWLRQ�RI�/DQG�DQG�:DWHU�
5HVRXUFHV��SDUW�RI�WKH�0XQLFLSDO�6WUDWHJLF�6WDWHPHQW��ZLOO�KDYH�WZR�DGGLWLRQDO�VWUDWHJLHV�DGGHG�
UHODWLQJ�WR�HQYLURQPHQWDO�ULVN���7KHVH�VWUDWHJLHV�FOHDUO\�VWLSXODWH�IORRGLQJ�ULVN�IRU�&DULVEURRN�
DQG�'XQROO\�

7KH� &HQWUDO� *ROGILHOGV� 3ODQQLQJ� 6FKHPH� FXUUHQWO\� XWLOLVHV� RQO\� WKH� /6,2� IORRG� FRQWURO� IRU�
PDQDJLQJ�IORRG�ULVN��7KH�H[LVWLQJ /6,2�ZLOO�FRQWLQXH�WR�EH�XVHG�LQ�WKH�DUHDV�QRW�VXEMHFW�WR�WKLV�
DPHQGPHQW��0DU\ERURXJK�DQG�7DOERW����7KHVH�ZLOO�EH�UHWDLQHG�XQGHU�WKH�FRQWURO�RI�WKH�/6,2�
6FKHGXOH�����

7KH�WKUHH�RWKHU�SODQQLQJ�FRQWUROV�WR�PDQDJH�IORRG�ULVN�ZLWKLQ�WKH�SODQQLQJ�VFKHPH�LQFOXGH�

)ORRGZD\� 2YHUOD\� �)2�� ± 7KH� )2� ZLOO� EH� LQWURGXFHG� LQWR� WKH� &HQWUDO� *ROGILHOGV� 3ODQQLQJ�
6FKHPH�IRU�WKH�ILUVW�WLPH�DQG�LV�W\SLFDOO\�DSSOLHG�WR�KLJKHU�KD]DUG�DUHDV�RI�WKH�IORRGSODLQ��7KHVH�
DUHDV�FRQYH\�DFWLYH�IORRG�IORZV�RU�VWRUH�IORRGZDWHUV�RI�JUHDWHU�GHSWKV��*HQHUDOO\��WKHVH�DUHDV�
FDQ�SHUIRUP�WKHLU�XQGHUO\LQJ�XVHV�DV�UHVLGHQWLDO��LQGXVWULDO�RU�FRPPHUFLDO�DUHDV�EXW�WKH�IORRG�
ULVN�ZDUUDQWV�JUHDWHU�FRQWURO�RYHU�IXWXUH�GHYHORSPHQW��6XEGLYLVLRQ�LV�JHQHUDOO\�UHVWULFWHG�LQ�WKH�
)2��7KH�&0$�KDV�PDSSHG�WKH�)2�DV�DUHDV�JUHDWHU�WKDQ����PP�LQ�GHSWK�ZKLFK�UHSUHVHQWV�
DUHDV� ZKHUH� QHZ� GHYHORSPHQW� ZRXOG� KDYH� GLIILFXOW\� LQ� PHHWLQJ� IORRGSODLQ� GHYHORSPHQW�
JXLGHOLQHV��7KHUHIRUH��D� ORZ� OHYHO�RI�GHYHORSPHQW�FDQ�EH�H[SHFWHG� LQ� WKH�)2��7KH�)2�KDV�
EHHQ�PDSSHG�FRQVLVWHQWO\�ZLWK�RWKHU DUHDV�LQ�WKH�&0$�DQG�ZLOO�RQO\�DSSO\�ZLWKLQ�WKH�IORRG�SODQ�
ERXQGDULHV�± ZKHUH�WKH�KLJKHVW�TXDOLW\�IORRG�PDSSLQJ�H[LVWV�DQG�LV�KLJKO\�GHIHQGDEOH��,W�ZLOO�
QRW�EH�DSSOLHG�WR�WKH�UXUDO�DUHDV�PRGHOOHG�E\�WKH�&0$�

8UEDQ�)ORRGZD\�=RQH��WKLV�]RQH�LV�QRW�ZLGHO\�XVHG�GXH�WR�LWV�YHU\�UHVWULFWLYH�QDWXUH�DQG�LV�QRW�
SURSRVHG�WR�EH�XVHG�IRU�&DULVEURRN�RU�'XQROO\�

6SHFLDO�%XLOGLQJ�2YHUOD\��WKLV�LV�QRW�SURSRVHG�WR�EH�XVHG�LQ�&DULVEURRN�RU�'XQROO\�

7KH�SUHSDUDWLRQ�RI� WKH�SODQQLQJ�VFKHPH�RUGLQDQFH�ZDV�GUDIWHG�E\�WKH�&0$�LQ�FRQVXOWDWLRQ�
ZLWK�&RXQFLO�� � 7KH�ZRUGLQJ� DQG� ODQJXDJH� XWLOLVHG� LQ� WKLV� GRFXPHQW� KDV� EHHQ� SURYLVLRQDOO\�
DSSURYHG� E\� '(/:3� DQG� LV� VLPLODU� WR� WKH� RUGLQDQFH� XWLOLVHG� E\� RWKHU� FRXQFLOV� �VXFK� DV�
%HQGLJR�� /RGGRQ� DQG� 0DFHGRQ� 5DQJHV��� � 7KH� VFKHGXOHV� WR� WKH� RYHUOD\V� GHWHUPLQH� WKH�
GHYHORSPHQW�ZKLFK�LV�H[HPSW�IURP�UHTXLULQJ�D�SODQQLQJ�SHUPLW�LQ�WKHVH�IORRG�DIIHFWHG�DUHDV���
7KH� H[LVWLQJ� /6,2� IORRG� FRQWURO� RQO\� KDG� RQH� H[HPSWLRQ� �IRU� RXWEXLOGLQJV� XQGHU� ���P�����
7KURXJK� WKH� XVH� RI� FOHDU� ODQJXDJH� DQG� GLUHFWLRQ�� WKH� SURSRVHG� VFKHGXOHV� ZLOO� SURYLGH�
WUDQVSDUHQF\� IRU� ODQGRZQHUV� FRQVLGHULQJ� GHYHORSPHQW� DQG� VWDWXWRU\� SODQQLQJ� VWDII�PDNLQJ�
GHFLVLRQV�

'XQROO\

9LHZ�$WWDFKPHQW��

7KH�&HQWUDO�*ROGILHOGV�3ODQQLQJ�6FKHPH�FXUUHQWO\�LQFOXGHV�WKH�/6,2�LQ�'XQROO\��VHH�RUDQJH�
RXWOLQH�LQ�DWWDFKPHQW�����7KH�H[LVWLQJ�/6,2�LV�H[WHQVLYH�DQG�IRXQG�WR�EH�VLJQLILFDQWO\�LQDFFXUDWH�
E\�WKH�'XQROO\�)ORRG�,QYHVWLJDWLRQ�������7KH�DPHQGPHQW�SURSRVHV�WR�XSGDWH�WKH�RYHUOD\V�WR�
D�FRPELQDWLRQ�RI�/6,2�DQG�)2��

7KH�)2�LV�EHLQJ�DSSOLHG�WR�DUHDV�ZKHUH�IORRGLQJ�LV�IORRGLQJ�LPSDFWV�DUH�PRUH�VXEVWDQWLDO�DQG�
ZKHUH�GHYHORSPHQW�QHHGV�WR�EH�FDUHIXOO\�PDQDJHG�± JHQHUDOO\�DORQJ�WKH�LPPHGLDWH�HQYLURQV�
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RI�%XUQW�&UHHN��7KH�/6,2�DSSOLHV� WR�DUHDV�VXEMHFW� WR� IORRGLQJ�EHWZHHQ������PP� LQ�GHSWK��
ZKHUH�PRGHUDWH�OHYHOV�RI�GHYHORSPHQW�FDQ�VWLOO�RFFXU�VXEMHFW�WR�SODQQLQJ�FRQGLWLRQV��

7KH�/6,2�LV�EHLQJ�DSSOLHG�WR�%XUQW�&UHHN�DQG�LWV�ORFDO�WULEXWDULHV�DV�GHWHUPLQHG�LQ�WKH�IORRG�
SODQ��'UDIW�RYHUOD\V�LQ�WKH�RULJLQDO�IORRG�SODQ�LQFOXGHG�VRPH�LVRODWHG�DQG�QRQ�FRQWLJXRXV�DUHDV�
RI�)2�ZKLFK�KDYH�QRW�EHHQ� LQFOXGHG� LQ� WKH�SURSRVHG�DPHQGPHQW�PDSSLQJ�RI� WKH�)2��7KH�
/6,2�FDQ�DGHTXDWHO\�PDQDJH�WKHVH�DUHDV��

7KH�SURSRVHG�RYHUOD\V�UHSUHVHQW�D�VLJQLILFDQW�UHGXFWLRQ�LQ�IORRG�FRQWUROV�LQ�'XQROO\�DQG�DOVR�
DFFRXQW�IRU�WKH�UHFHQW�IORRG�PLWLJDWLRQ�ZRUNV�XQGHUWDNHQ�E\�&RXQFLO�

&DULVEURRN

9LHZ�DWWDFKPHQW��

7KH� &HQWUDO� *ROGILHOGV� 3ODQQLQJ� 6FKHPH� FXUUHQWO\� LQFOXGHV� WKH� /6,2� LQ� &DULVEURRN� �VHH�
RUDQJH�RXWOLQH�LQ�DWWDFKPHQW�����7KH�H[LVWLQJ�/6,2�LV�H[WHQVLYH�LQ�VRPH�SDUWV�DQG�ODFNLQJ�LQ�
RWKHUV� DQG� JHQHUDOO\� IRXQG� WR� EH� LQDFFXUDWH� E\� WKH� &DULVEURRN� )ORRG� DQG� 'UDLQDJH�
0DQDJHPHQW�3ODQ�������µWKH�3ODQ¶���7KH�DPHQGPHQW�SURSRVHV�WR�XSGDWH�WKH�RYHUOD\V�WR�D�
FRPELQDWLRQ�RI�/6,2�DQG�)2�

7KH� )2�ZLOO� EH� DSSOLHG� IURP� WKH� XSVWUHDP� ERXQGDU\� RI� WKH� 3ODQ� DUHD� WR� WKH� GRZQVWUHDP�
ERXQGDU\�DQG�LV�VKRZQ�GDUN�EOXH�LQ�$WWDFKPHQW����7KH�)2�DSSOLHV�WR�DUHDV�ZKHUH�IORRGLQJ�
LPSDFWV� DUH� PRUH� VXEVWDQWLDO� DQG� ZKHUH� GHYHORSPHQW� QHHGV� WR� EH� FDUHIXOO\� PDQDJHG� ±
JHQHUDOO\�DORQJ�FRUULGRUV�RI�0F&DOOXPV�&UHHN��IURP�VRXWK�ZHVW���7XOODURRS�&UHHN��IURP�VRXWK�
HDVW��DQG�D�EDFN�ZDWHU�DUHD�QHDU�WKH�&DULVEURRN�(GGLQJWRQ�5RDG��7KH�)2�DIIHFWV�DUHDV�WKDW�
DUH�ODUJHO\�XQGHYHORSHG�UXUDO�ODQG�RU�ZKHUH�GHYHORSPHQW�LV�DOUHDG\�EHLQJ�FDUHIXOO\�PDQDJHG�
WKURXJK�WKH�/6,2��EHWZHHQ�%XFNQDOO�6WUHHW�DQG�7XOODURRS�&UHHN���$�ORZ�OHYHO�RI�GHYHORSPHQW�
ZRXOG�EH�SHUPLWWHG�LQ�WKH�)2�DQG�DQ\�GHYHORSPHQW�DSSOLFDWLRQV�ZRXOG�EH�HQFRXUDJHG�WR�EH�
PRYHG�WR�DUHDV�RI� ORZHU�IORRG�ULVN�ZKHUH�SRVVLEOH��H�J��RXWVLGH�WKH�)2�RU�RXWVLGH�WKH�IORRG�
H[WHQW�HQWLUHO\��

2Q�WKH�7XOODURRS�&UHHN�DUP�XSVWUHDP�RI�&DULVEURRN��WR�WKH�VRXWK�HDVW��WKH�H[LVWLQJ�/6,2�LV�
H[WHQVLYH�DQG�ZLOO�EH�VLJQLILFDQWO\�UHGXFHG�EDVHG�RQ�QHZ�IORRG�PRGHOOLQJ�XQGHUWDNHQ�E\�WKH�
&0$��7KLV�IORRG�PRGHOOLQJ�ZDV�EDVHG�RQ�SDUDPHWHUV�IURP�WKH�3ODQ�DQG�ZKLOVW�LW�ZRXOG�QRW�EH�
FRQVLGHUHG�DV�UREXVW�DV�WKH�DUHD�PRGHOOHG�E\�WKH�3ODQ��LW�LV�FRQVLGHUHG ILW�IRU�SXUSRVH�IRU�WKLV�
UXUDO�DUHD��,W�UHPRYHV�FOHDUO\�LQDFFXUDWH�/6,2�WR�FUHDWH�D�UHDVRQDEOH�UHSUHVHQWDWLRQ�RI�WKH����
SUREDELOLW\� IORRG�HYHQW�EDVHG�RQ�JURXQG�VXUYH\V��PRGHOOHG� IORZV� IURP� WKH�3ODQ��DQG�DHULDO�
IORRG�LPDJHU\�FDSWXUHG�GXULQJ�WKH�-DQXDU\������IORRG�HYHQW��7KLV�DUHD�ZLOO�RQO\�KDYH�WKH�/6,2�
DSSOLHG�DQG�UHPRYHV�D�QXPEHU�RI�KRXVHV�IURP�WKH�/6,2�WKDW�ZHUH�VKRZQ�QRW�WR�KDYH�IORRGHG�
LQ�WKH�-DQXDU\������IORRG�HYHQW�

7KH�/6,2�LV�WR�EH�DSSOLHG�WR�DUHDV�EHWZHHQ������PP�GHHS�LQ�D����SUREDELOLW\�HYHQW��ZKHUH�
PRGHUDWH� OHYHOV�RI�GHYHORSPHQW�FDQ�VWLOO�RFFXU�VXEMHFW� WR�SODQQLQJ�FRQGLWLRQV��$�VLJQLILFDQW�
FKDQJH� LQWURGXFHG�E\�WKLV�DPHQGPHQW� LV�FRYHULQJ�WKH�FHQWUDO�&DULVEURRN�WRZQVKLS�ZLWK� WKH�
/6,2�� �7KH�/6,2�ZLOO�EH�DSSOLHG� WR� WKH�EDODQFH�RI� WKH�&DULVEURRN� WRZQVKLS�DQG� LPPHGLDWH�
VXUURXQGLQJ�DUHDV�DIIHFWHG�E\�IORRGLQJ�IURP�ERWK�WKH�FUHHNV�DQG�IURP�RYHUODQG�IORZV�IURP�WKH�
ZHVW���7KLV�DUHD�ZDV�LQXQGDWHG�ZLWK�IORRG�ZDWHUV�GXULQJ�WKH�����������IORRG�DQG�WKHUH�LV�ILUP�
HYLGHQFH� WR�VKRZ� WKLV�DUHD�ZLOO�EH�VXEMHFW� WR� IORRGZDWHUV� LQ�D�VLJQLILFDQW� IORRG�HYHQW�� �7KH�
6FKHGXOH�GRHV�PDNH�D�QXPEHU�RI�H[HPSWLRQV�IRU�PLQRU�EXLOGLQJ�DQG�ZRUNV�ZLWKLQ�WKLV�DUHD�

)XUWKHU��DUHDV�ZKHUH�WKH�IORRG�ULVN�LV�VOLJKWO\�KLJKHU�WKDQ�WKH����SUREDELOLW\�IORRG�HYHQW��WKH�
³LVODQGV´��ZLWKLQ�WKH�PDLQ�SRUWLRQ�RI�WRZQ�DUH�LQFOXGHG�ZLWKLQ�WKH�SURSRVHG�/6,2� 7KH�UDWLRQDOH�
IRU�WKLV�LV�WZR�IROG��)LUVWO\��DV�DFFHVV�WR�WKHVH�SURSHUWLHV�PD\�EH�DIIHFWHG�GXULQJ�D�IORRG�HYHQW��
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GHYHORSPHQW�RI�WKHVH�VLWHV�VKRXOG�EH�DVVHVVHG�WR�HQVXUH�FRPSDWLELOLW\�ZLWK�WKH�SRWHQWLDO�IORRG�
ULVN� 6HFRQGO\��WKHVH�LVODQG�DUHDV�ZHUH�LPSDFWHG�GXULQJ�WKH�-DQXDU\������HYHQW�

,Q� DVVHVVLQJ� GHYHORSPHQW� WR� DFFRXQW� IRU� FOLPDWH� FKDQJH�� WKH� &0$� KDV� EHHQ� DSSO\LQJ� D�
���PP� IUHHERDUG� DERYH� WKH� ��� SUREDELOLW\� IORRG� HYHQW� WR� DOO� QHZ� GHYHORSPHQW� LQ�
&DULVEURRN� 7KLV�HQVXUHV�WKDW�DOO�QHZ�GHYHORSPHQW�LV�EXLOW�DERYH�WKH�-DQXDU\������IORRG�HYHQW�
DQG�WKHUHIRUH�FDWHUV�IRU�SRWHQWLDOO\�PRUH�IUHTXHQW�H[WUHPH�IORRG�HYHQWV�

7KH� SURSRVHG� RYHUOD\V� DOVR� DFFRXQW� IRU� WKH� FRPSOHWHG� SRUWLRQ� RI� IORRG� PLWLJDWLRQ� ZRUNV�
XQGHUWDNHQ�E\�&RXQFLO�WR�WKH�QRUWK�RI�WKH�3\UHQHHV�+LJKZD\��,I�IXUWKHU�PLWLJDWLRQ�ZRUNV�DUH�
FRPSOHWHG��WKH�RYHUOD\V�ZLOO�EH�VXEVHTXHQWO\�DPHQGHG���7KLV�SURFHVV�LV�OLNHO\�WR�EH�XQGHUWDNHQ�
DV� D�PRUH� VWUDLJKWIRUZDUG�0LQLVWHULDO� $PHQGPHQW� WR� WKH� SODQQLQJ� VFKHPH�� ZKHUHE\� IORRG�
FRQWUROV�DUH�UHPRYHG�IURP�ODQG�ZKHUH�WKH�ULVN�LV�QR�ORQJHU�DSSDUHQW�

7XOODURRS�&UHHN��GRZQVWUHDP�RI�&DULVEURRN�

9LHZ�DWWDFKPHQW��

2Q� WKH�7XOODURRS�&UHHN�DUP�GRZQVWUHDP�RI�&DULVEURRN� �WR� WKH�QRUWK�� WKH�H[LVWLQJ�/6,2� LV�
H[WHQVLYH�DQG�ZLOO�EH�VLJQLILFDQWO\�UHGXFHG�EDVHG�RQ�QHZ�IORRG�PRGHOOLQJ�XQGHUWDNHQ�E\�WKH�
&0$��VHH�$WWDFKPHQW�����7KLV�IORRG�PRGHOOLQJ�ZDV�EDVHG�RQ�SDUDPHWHUV�IURP�WKH�3ODQ�DQG�
ZKLOVW�LW�ZRXOG�QRW�EH�FRQVLGHUHG�DV�UREXVW�DV�WKH�DUHD�PRGHOOHG�E\�WKH�3ODQ��LW�LV�FRQVLGHUHG�
ILW�IRU�SXUSRVH�IRU�WKLV�UXUDO�DUHD��,W�UHPRYHV�FOHDUO\�LQDFFXUDWH�/6,2�WR�FUHDWH�D�UHDVRQDEOH�
UHSUHVHQWDWLRQ�RI�WKH����$(3�IORRG�HYHQW�EDVHG�RQ�JURXQG�VXUYH\��PRGHOOHG�IORZV�IURP�WKH�
3ODQ��DQG�DHULDO�IORRG�LPDJHU\�FDSWXUHG�GXULQJ�WKH�-DQXDU\������IORRG�HYHQW��7KLV�DUHD�ZLOO�
KDYH�WKH�/6,2�DSSOLHG�RQO\��,W�UHPRYHV�D�QXPEHU�RI�KRXVHV�IURP�WKH�/6,2�WKDW�ZHUH�VKRZQ�
QRW�WR�KDYH�IORRGHG�LQ�WKH�-DQXDU\������IORRG�HYHQW�DQG�UHGXFHV�WKH�/6,2�ZLGWK�E\�XS�WR��NP�
LQ�VRPH�DUHDV�

&2168/7$7,21�&20081,&$7,21

3UH�H[KLELWLRQ�&RQVXOWDWLRQ

9LHZ�DWWDFKPHQW��

7KH�DWWDFKPHQWV�LQFOXGH�WKH�SURSRVHG�PDSV�DQG�RUGLQDQFH�IRU�WKH�DPHQGPHQW��DV�ZHOO�DV�D�
)UHTXHQWO\�$VNHG�4XHVWLRQV�VKHHW�ZKLFK�ZLOO�EH�DYDLODEOH�RQOLQH�DQG�LQ��3')�IRUPDW�WR�HPDLO�
WR�IORRG�JURXS�VWDNHKROGHUV���7KLV�GRFXPHQW�KDV�EHHQ�SUHSDUHG�E\�WKH�&0$�DQG�&RXQFLO�DQG�
FRQWDLQV� LQIRUPDWLRQ� WKDW� ZLOO� DVVLVW� WKH� FRPPXQLW\� LQ� XQGHUVWDQGLQJ� WKH� SXUSRVH� DQG� NH\�
HOHPHQWV�RI�WKH�SURSRVHG�DPHQGPHQW���7KLV�GRFXPHQW�LV�FRQWDLQHG�DV�$WWDFKPHQW����

$PHQGPHQW�([KLELWLRQ�

7KH�H[KLELWLRQ�SURFHVV�LV�SUHVFULEHG�XQGHU�WKH�3ODQQLQJ�DQG�(QYLURQPHQW�$FW��������([KLELWLRQ�
ZLOO�PHHW�DQG�H[FHHG�WKH�PLQLPXP�SUHVFULEHG�SURFHVV��LQFOXGLQJ�GLUHFW�QRWLFH�WR�DOO�DIIHFWHG�
ODQGRZQHUV�DQG�RFFXSLHUV��DV�ZHOO�DV�RWKHU�DJHQFLHV��DQG�SXEOLF�QRWLFHV�LQ�ORFDO�SDSHUV��VRFLDO�
PHGLD�DQG�9LFWRULDQ�*RYHUQPHQW�*D]HWWH��

7KHUH�ZLOO�EH�VHYHUDO�PHWKRGV�RI�FRPPXQLFDWLRQ�XWLOLVHG�GXULQJ�WKH�H[KLELWLRQ�SKDVH�
LQFOXGLQJ�GLUHFW�FRQVXOWDWLRQ��HOHFWURQLF�PHGLD��DQG�SUHVV���7KH�H[KLELWLRQ�ZLOO�LQFOXGH�SXEOLF�
GURS�LQ�VHVVLRQV�ZLWKLQ�'XQROO\�DQG�&DULVEURRN���7KHUH�ZLOO�EH�SURYLVLRQ�IRU�WKH�&0$�DQG�
&RXQFLO�WR�IROORZ�XS�ODQGRZQHUV�RQVLWH�WR�GLVFXVV�VSHFLILF�LVVXHV�DV�UHTXLUHG���,Q�FRQVXOWDWLRQ�
ZLWK�&RXQFLO¶V�FRPPXQLFDWLRQV�GHSDUWPHQW�D�PXOWL�SDJH�TXHVWLRQ�DQG�DQVZHU�EURFKXUH�ZLOO�
EH�GHYHORSHG�IRU�XVH�DW�SXEOLF�GURS�LQV�DQG�FRXQFLO�RXWOHWV���7KLV�ZLOO�PLUURU�VLPLODU�FRQWHQW�
DYDLODEOH�RQ�VRFLDO�PHGLD�DQG�&RXQFLO¶V�ZHESDJH���&RXQFLO¶V�,7�GHSDUWPHQW�ZLOO XSORDG�WKH�
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SURSRVHG�RYHUOD\�PDSV WR�WKH�RQOLQH�VKDULQJ�*,6�V\VWHP�32=,��VR�UHVLGHQWV�FDQ�DVVHVV�WKH�
LPSDFW�RI�WKH�FKDQJHV GXULQJ�WKH�H[KLELWLRQ�SKDVH���7KH�RYHUOD\V�ZLOO DOVR�EH�DGGHG�WR�
&RXQFLO¶V�LQWHUQDO�*,6�V\VWHP�DV�DQ�DGGLWLRQDO�OD\HU�WR�DLG�TXHVWLRQV�IURP�WKH�FRPPXQLW\�DW�
WKH�IURQW�FRXQWHU�DQG�VWDWXWRU\�SODQQLQJ�GHSDUWPHQW���

3UHYLRXV� FRPPXQLW\� FRQVXOWDWLRQ� DFWLYLWLHV� KDYH� RFFXUUHG� GXULQJ� WKH� GHYHORSPHQW� RI� WKH�
&DULVEURRN� DQG� 'XQROO\� IORRG� SODQV�� ZKLFK� ZHUH� ERWK� PDQDJHG� XVLQJ� FRPPXQLW\�EDVHG�
VWHHULQJ�FRPPLWWHHV��%URDGHU�FRPPXQLW\�IHHGEDFN�ZDV�VRXJKW�DQG�XVHG�WR�YHULI\�WKH�DFFXUDF\�
RI� WKH�IORRG�PRGHOV�DQG�ZKHQ�GHWHUPLQLQJ�WKH�ILQDO� UHFRPPHQGDWLRQV�RI� WKH�SODQV�± ZKLFK�
LQFOXGHG�DPHQGLQJ�WKH�&HQWUDO�*ROGILHOGV�3ODQQLQJ�6FKHPH�ZLWK�XSGDWHG�IORRG�PDSSLQJ�

0HPEHUV�RI�WKH�SXEOLF�FDQ�PDNH�VXEPLVVLRQV�WR�&RXQFLO�GXULQJ�WKH�H[KLELWLRQ�SURFHVV��7KHVH
VXEPLVVLRQV�PXVW�EH�FRQVLGHUHG�E\�&RXQFLO�DQG�D�SRVVLEOH�SODQQLQJ�SDQHO��SULRU�WR�&RXQFLO�
PDNLQJ�D�GHFLVLRQ�RQ�ZKHWKHU�WR�DGRSW�WKH�DPHQGPHQW�

1RWH��DQ�DPHQGPHQW�ZDV�QRW�OLVWHG�LQ�6HFWLRQ����&RQFOXVLRQV�DQG�5HFRPPHQGDWLRQV�RI�WKH�
&DULVEURRN�)ORRG�DQG�'UDLQDJH�0DQDJHPHQW�3ODQ�������KRZHYHU� LW�ZDV� UHIHUHQFHG�DV�DQ�
DFWLRQ�LQ�WKH�([HFXWLYH�6XPPDU\��SDJH�YL��DQG�UHFRPPHQGHG�LQ�6HFWLRQ��������SDJH�������,W�
LV� FRQVLGHUHG� WKDW� QRW� OLVWLQJ� D� SODQQLQJ� VFKHPH� DPHQGPHQW� LQ� 6HFWLRQ� ��� DV� D�
UHFRPPHQGDWLRQ�LV�DQ�DFFLGHQWDO�RPLVVLRQ�IURP�WKLV�VHFWLRQ�RI�WKH�UHSRUW�

),1$1&,$/�	�5(6285&(�,03/,&$7,216

$PHQGPHQW�FRVWV�WR�&RXQFLO�FDQ�JHQHUDOO\�EH�FDWHJRULVHG�LQWR�VWDII�WLPH�DQG�IHHV��

6WDII�WLPH ± LQ�WKLV�LQVWDQFH��&RXQFLO�LV�EHLQJ�DVVLVWHG�E\�WKH�&0$�ZKR�KDYH�UHFHLYHG�IXQGLQJ
IRU� D� SODQQLQJ� UHVRXUFH� IRU� WZR� \HDUV� WR� DVVLVW� ORFDO� &RXQFLOV� WR� LPSOHPHQW� D� EDFNORJ� RI�
DPHQGPHQWV��LQFOXGLQJ�&DULVEURRN�DQG�'XQROO\��&RXQFLO�DQG�WKH�&0$�KDYH�HQWHUHG�DQ�028�
IRU� WKH� SURYLVLRQ� RI� SODQQLQJ� VHUYLFHV� WR� FDUU\� RXW� WKH� PDMRULW\� RI� WDVNV� UHTXLUHG� IRU� WKLV�
DPHQGPHQW��7KH�SODQQLQJ�UHVRXUFH�ZLOO�UHPDLQ�DQ�HPSOR\HH�RI�WKH�&0$��7KHUH�ZLOO�EH�D�ORZ�
OHYHO�RI�UHTXLUHPHQW�RQ�H[LVWLQJ�&RXQFLO�VWDII�WR�DVVLVW�ZLWK�H[KLELWLRQ�DFWLYLWLHV�DQG�D�SODQQLQJ�
SDQHO�LI�UHTXLUHG��7KH�*HQHUDO�0DQDJHU�,QIUDVWUXFWXUH��$VVHWV�DQG�3ODQQLQJ�ZLOO�RYHUVHH�DQG�
PDQDJH�WKH�&0$�HPSOR\HH�LQ�DFFRUGDQFH�ZLWK�WKH�028�DJUHHPHQW�

)HHV ± $� VPDOO� DOORFDWLRQ� RI� EXGJHW� ZRXOG� EH� UHTXLUHG� IRU� IHHV� DVVRFLDWHG� ZLWK� SXEOLF�
HQJDJHPHQW� DFWLYLWLHV� ZKHQ� H[KLELWLQJ� WKH� DPHQGPHQW� �H�J�� PDLORXWV�� YHQXH� KLUH�� SXEOLF�
QRWLFHV���$GGLWLRQDO�IHHV�ZRXOG�EH�LQFXUUHG�LI�WKH�DSSOLFDWLRQ�ZDV�WR�JR�EHIRUH�D�3ODQQLQJ�3DQHO�
WR� KHDU� XQUHVROYHG� FRPPXQLW\� VXEPLVVLRQV�� 7KH� FRVWV� DVVRFLDWHG� ZLWK� D� 3DQHO� FDQ� EH�
VLJQLILFDQW�DQG�DUH�KLJKO\�GHSHQGHQW�RQ�WKH�QXPEHU�RI�XQUHVROYHG�VXEPLVVLRQV�WR�EH�KHDUG��
6XFK�IHHV�DUH�QRUPDO�WR�DQ�DPHQGPHQW�SURFHVV�DQG�DUH�H[SHFWHG�WR�EH�PDQDJHG�ZLWKLQ�WKH�
H[LVWLQJ�6WUDWHJLF�3ODQQLQJ�EXGJHW��3DQHO�FRVWV�FDQQRW�EH�HVWLPDWHG�DFFXUDWHO\�DW�WKLV�WLPH�
EXW� DUH� H[SHFWHG� WR� EH� LQ� WKH� RUGHU� RI� ��������� $GGLWLRQDO� VXSSRUW�PD\� EH� DYDLODEOH� IURP�
'(/:3�WR�KHOS�FRYHU�WKH�FRVWV�RI�DQ\�3DQHO�

7KH� VWDII� WLPH� WR SUHSDUH� DQ� DPHQGPHQW� LV� JHQHUDOO\� WKH� PRVW� VLJQLILFDQW� FRVW� RI� DQ�
DPHQGPHQW�SURFHVV�DQG�WKHUHIRUH�&RXQFLO�VKRXOG�WDNH�WKH�RSSRUWXQLW\�SUHVHQWHG�E\�WKH�&0$�
ZKLOVW�DYDLODEOH��,I�GHIHUUHG�WR�D�IXWXUH�GDWH��WKH�DPHQGPHQW�ZRXOG�QHHG�WR�EH�PDQDJHG�ZLWKLQ�
&RXQFLO¶V�RZQ�EXGJHW�DQG�VWUDWHJLF�SULRULWLHV�� � ,I�FRQVLGHUDWLRQ� LV�JLYHQ� WR�&RXQFLO¶V�FXUUHQW�
ZRUN�GHPDQGV�DQG�SULRULWLHV��LW�LV�XQFHUWDLQ�ZKHQ�WKLV�DPHQGPHQW�FRXOG�EH�LPSOHPHQWHG�LI�QRW�
FRPSOHWHG�QRZ�
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5,6.�0$1$*(0(17

0DQDJLQJ� IORRG� ULVN� WKURXJK� 3ODQQLQJ� 6FKHPHV� LV� D� ORFDO� JRYHUQPHQW� UHVSRQVLELOLW\�� 7KH�
&HQWUDO�*ROGILHOGV�3ODQQLQJ�6FKHPH� VKRXOG� EH� D� UREXVW� GRFXPHQW� WKDW� FRUUHFWO\� LGHQWLILHV�
NQRZQ� IORRG� ULVN� DQG� SURYLGHV� FOHDU� JXLGDQFH� DQG� WUDQVSDUHQF\� RQ� SRWHQWLDO� XVHV� DQG�
GHYHORSPHQW�RI�ODQG��:KHUH�PDSSLQJ�GRHVQ¶W�H[LVW�RU�LV�RXWGDWHG�WKH�3ODQQLQJ�6FKHPH�VKRXOG�
EH� DPHQGHG�� ³/*$V� �&RXQFLOV�� DUH� DFFRXQWDEOH� IRU� HQVXULQJ� WKDW� WKHLU�3ODQQLQJ�6FKHPHV�
FRUUHFWO\�LGHQWLI\�WKH�DUHDV�DW�ULVN�RI�D����$QQXDO�([FHHGDQFH�3UREDELOLW\����LQ�����\HDU��IORRG��
DQG�WKDW�WKH\�FRQWDLQ�WKH�DSSURSULDWH�REMHFWLYHV�DQG�VWUDWHJLHV�WR�JXLGH�GHFLVLRQV�LQ�H[HUFLVLQJ�
ODQG�XVH�FRQWUROV�LQ�UHJDUG�WR�IORRGLQJ�´��9LFWRULDQ�)ORRGSODLQ�0DQDJHPHQW�6WUDWHJ\�����

$WWDFKPHQWV�����FOHDUO\�VKRZ�LQDFFXUDFLHV�LQ�WKH�IORRG�RYHUOD\V�DV�FRPSDUHG�WR�XSGDWHG�IORRG�
PDSSLQJ�SURGXFHG�WKURXJK�WKH�IORRG�SODQV��7KH�DPHQGPHQW�LV�UHTXLUHG�WR�XSGDWH�WKH�RYHUOD\�
PDSV� DQG� DPHQG� WKH� DVVRFLDWHG� RUGLQDQFH� WKDW� FRQWUROV� EXLOGLQJV� DQG� ZRUNV� WR� HQVXUH�
GHYHORSPHQW�ZLWKLQ�WKH�IORRGSODLQ�LV DSSURSULDWHO\�PDQDJHG��

0DQDJLQJ�GHYHORSPHQW�WKURXJK�DFFXUDWH�DQG�HIIHFWLYH�SODQQLQJ�VFKHPHV�LV�FRQVLGHUHG�WKH�
PRVW�FRVW�HIIHFWLYH�PHWKRG�RI�PDQDJLQJ�IORRG�ULVN�DQG�DYRLGLQJ�IXWXUH�IORRG�GDPDJHV�DQG�FDQ�
SURPRWH�IDVWHU�UHFRYHU\�IURP�PDMRU�IORRGV��H�J��EHFDXVH�KRXVH�IORRU�OHYHOV�ZHUH�VHW�DERYH�WKH�
IORRG�OHYHOV���7KH�DPHQGPHQW�XSGDWHV�PDSSLQJ�LQ�WKH�&DULVEURRN�DQG�'XQROO\�WRZQVKLSV�XVLQJ�
LQIRUPDWLRQ�GHYHORSHG�LQ�WKH�IORRG�SODQV��,W�DOVR�UHPRYHV�VLJQLILFDQW�H[SDQVHV�RI�IORRG�FRQWUROV�
LQ�UXUDO�DUHDV�DORQJ�7XOODURRS�&UHHN�ZKHUH�DGGLWLRQDO�QHZ�PDSSLQJ�SURGXFHG�E\�WKH�1RUWK�
&HQWUDO�&0$�VKRZV� WKHVH�PDSV� WR�EH� FOHDUO\�ZURQJ� �WKHUHIRUH�QRW� UHTXLULQJ� LQGLYLGXDOV� WR�
REWDLQ�SHUPLWV�ZKHUH�IORRGLQJ�LV�QRW�D�ULVN���

7KH�DPHQGPHQW�ZLOO�DOVR�LQFOXGH�WKH�LQWURGXFWLRQ�RI�SHUPLW H[HPSWLRQV�IRU�PLQRU�EXLOGLQJV�DQG�
ZRUNV��PHDQLQJ�WKH�QHHG�IRU�REWDLQLQJ�SHUPLWV�DQG�DSSO\LQJ�IORRG�PDQDJHPHQW�FRQGLWLRQV�LV�
RQO\�UHTXLUHG�IRU�GHYHORSPHQWV�ZLWK�D�KLJKHU�OLNHOLKRRG�RI�GHWULPHQWDO�IORRG�LPSDFWV�

)URP�D�FRQVXOWDWLRQ�SHUVSHFWLYH��WKH�DPHQGPHQW�SURFHVV�LV�KHDYLO\�SUHVFULEHG�LQ�OHJLVODWLRQ�
DQG�SURYLGHV�WUDQVSDUHQF\�DQG�PHDQLQJIXO�RSSRUWXQLWLHV�IRU�FRPPXQLW\�LQSXW��7KLV�H[SOLFLWO\�
GHILQHV� WKH� VFRSH� RI� FRPPXQLW\� HQJDJHPHQW� DFWLYLWLHV� DQG� WKHUHIRUH� PDQDJHV� DQ\� ULVNV�
DVVRFLDWHG�ZLWK�FRPPXQLW\�FRQFHUQV�RI�ELDV�RU�XQIDLUQHVV��&RXQFLO�ZLOO�SUHSDUH�D�FRPPXQLW\�
HQJDJHPHQW�SODQ�WKDW�DOLJQV�ZLWK�WKH�SUHVFULEHG�SURFHVV��DV�D�PLQLPXP��

&21&/86,21

$PHQGPHQW�&���JRO� WR�WKH�&HQWUDO�*ROGILHOGV�3ODQQLQJ�6FKHPH�KDV�EHHQ�GUDIWHG� LQ�FORVH�
FRQVXOWDWLRQ�ZLWK�WKH�&0$�DQG�SURSRVHV�WR�XSGDWH�IORRG�FRQWUROV�LQ�&DULVEURRN��'XQROO\�DQG�
DORQJ� WKH� UXUDO� DUHDV� RI� 7XOODURRS� &UHHN� DV� UHFRPPHQGHG� LQ� WKH� &DULVEURRN� )ORRG� DQG�
'UDLQDJH�0DQDJHPHQW�3ODQ����� DQG�WKH�'XQROO\�)ORRG�,QYHVWLJDWLRQ������

8SGDWLQJ�WKH�&HQWUDO�*ROGILHOGV�3ODQQLQJ�6FKHPH�ZLWK�WKH�EHVW�SUDFWLFH�IORRG�ULVN�LQIRUPDWLRQ�
LV�DFWLQJ�LQ�DFFRUGDQFH�ZLWK�WKH�FRPPXQLW\�OHG�)ORRG�6WXGLHV�RI�&DULVEURRN�DQG�'XQROO\��WKH�
1RUWK� &HQWUDO� 5HJLRQDO� )ORRGSODLQ� 0DQDJHPHQW� 6WUDWHJ\� ���������� DQG� WKH� 9LFWRULDQ�
)ORRGSODLQ�0DQDJHPHQW�6WUDWHJ\������



2UGLQDU\�&RXQFLO�0HHWLQJ�± ���1RYHPEHU����� 3DJH���

$77$&+0(176

�� 3ODQQLQJ�6FKHPH�2UGLQDQFH�± )2�DQG�/6,2�DQG�VFKHGXOH�DQG�066

�� 'XQROO\�)2�DQG�/6,2�0DS

�� &DULVEURRN�)2�DQG�/6,2�0DS

�� 7XOODURRS�&UHHN�)2�DQG�/6,2�0DS

�� )$4�6KHHW

5(&200(1'$7,21

7KDW�&RXQFLO�

�� 5HTXHVW�DXWKRULVDWLRQ�IURP�WKH�0LQLVWHU�IRU�3ODQQLQJ�WR�SUHSDUH�DQ�DPHQGPHQW�WR�
WKH�&HQWUDO�*ROGILHOGV�3ODQQLQJ�6FKHPH� WR� XSGDWH� IORRG�FRQWUROV� IRU�&DULVEURRN��
7XOODURRS�&UHHN�DQG�'XQROO\��LQ�DFFRUGDQFH�ZLWK�WKH�3ODQQLQJ�DQG�(QYLURQPHQW�$FW�
�����3DUW���DQG�WKH�DWWDFKHG�GRFXPHQWV�

�� 6KRXOG� DXWKRULVDWLRQ� EH� SURYLGHG�� SUHSDUH� WKH� DPHQGPHQW� DQG� SODFH� WKH�
DPHQGPHQW�RQ�SXEOLF�H[KLELWLRQ�

�� 'HOHJDWH�WKH�0DQDJHU�6WUDWHJ\�DQG�(FRQRPLF�'HYHORSPHQW�WR�PDNH�PLQRU�FKDQJHV�
WR�WKH�DPHQGPHQW�DV�DQG�LI�UHTXLUHG�


